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MA Millionaire’s Tax Basics

= Beginning in 2023, taxable income over $1 million on any Massachusetts income
tax return will be taxed an additional 4% on top of the State’s current income

tax;
= Applies to both personal and fiduciary/trust income taxes;

= Possible exceptions in the future?
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MA Millionaire’s Planning Opportunities

= Charitable contributions slated to be allowed in MA starting in 2023;
= |nstallment sales;

= US obligations and MA municipal bond interest not taxable in MA;

= Establish trusts outside of MA;

= Gifting assets that produce income subject to the additional tax;

= Changing domicile;

= Review all financial and estate plans for possible implications.
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ACCOUNTANTS AND ADVISORS

Sarah A. Guilmette, CPA
Principal
sguilmette@pkfod.com | 781-937-5392

“PKF O’Connor Davies” is the brand name under which PKF O’Connor Davies LLP and PKF O’Connor Davies Advisory LLC, independently owned entities,
provide professional services in an alternative practice structure in accordance with applicable professional standards. PKF O’Connor Davies LLP is a
licensed CPA firm that provides attest services and PKF O’Connor Davies Advisory LLC and its subsidiary entities provide tax and advisory services.

PKF O’Connor Davies is a member of the PKF International Limited network of legally independent firms and does not accept any responsibility or liability
for the actions or inactions on the part of any other individual member firm or firms..
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