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How Is the Economy Doing?



U.S. GDP Q2 2024 was solid allaying concerns 
about Q1 softness.

Source: Bureau of Economic Analysis



Labor market has slowed considerably since 
April causing concern for some.
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“Headline” inflation falls below 3% for first time 
since March 2021.

All items
July 2024: 
2.9%

All items
June 2022: 
9.1%

All items
June 2023: 
3.0%



Inflation concerns slide a bit, but still elevated.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



30-year fixed mortgage rates remain at 
one-decade high, despite recent decline.

Source: Mortgage Bankers Association



How Is the A/E Industry Doing?



2024 Q1 A/E revenues continues to reach new 
(nominal) highs

• A/E Total Services Revenue = 
$115.1B for 2024 Q1

• Total revenues up 3.1% 
compared to 2023 Q4

• Total revenues up 7.4% YoY

Source: U.S. Census Quarterly Services Survey, June 2024
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Sentiment regarding U.S. economy nearly steady 
versus last quarter; higher than one year ago.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Continuing to see softening among smaller firms’ 
sentiment regarding their finances.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



While about half of all sectors saw declines versus 
last quarter, most sectors declined versus year ago.



Backlog is strong and increased by one month.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Nine out of ten firms still have open positions.  
The median number remained steady at 5.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



On average, about one out of ten positions are 
unfilled at firms, the same as last quarter.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



What Does the Future Hold?



Infrastructure bill has forecast upside

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2023 Q4



Future U.S. economic sentiment improved by twelve points 
as industry sentiment and firm finances hold steady.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Most segments’ future view of U.S. economy improved 
substantially over the prior quarter and the past year.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Future industry sentiment has increased across a majority of 
segments from last quarter and half have increased compared 
to one year ago.



Political environment remains the leading cause of 
negative sentiment. Concern over inflation falls.

Source: ACEC Research Institute, Engineering 
Business Sentiment Survey – 2024 Q3



Sentiment regarding future backlog slips.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Future backlog sentiment declines most in 
Northeast and among large firms.



Future hiring sentiment decreased six points 
and is down one point from year ago.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Lack of qualified workers still inhibiting firm 
growth.

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Nine out of 10 (89%) firm leaders say it is 
difficult to find qualified engineers right now. 

Source: ACEC Research Institute, Engineering Business Sentiment Survey – 2024 Q3



Likelihood of a recession same as last quarter 
and down 6 points from one year ago.



Thank you for 

helping to make this 

research possible!



Download the new 
Engineering 
Business Sentiment 
2024 Q3 Report
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